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OATH OR AFFIRMATION

I, Richard B. Franz II, officer of Morgan Keegan & Company, LLC, swear (or affirm) that, to the best of my

knowledge and belief the accompanying financial statement pertaining to the firm of Morgan Keegan &
Company, LLC, as of September 30, 2015, are true and correct. I further swear (or affirm) that neither the

company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

None.
Richard B. Franz II Q
Chief Financial Office
. ASHELY L. CLINE
Notaty Public SS\NF2  Notary Public - State of Florida

This report ** contains {(check all applicable boxes):
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+£ My Comm. Expires Nov 18, 2018

$
T

Commission # FF 177730
Bonded through National Notary Assn.

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1
and the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods
of consolidation.

() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous
audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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KPMG LLP

Suite 1700

100 North Tampa Street
Tampa, FL 33602-5145

Report of Independent Registered Public Accounting Firm

The Board of Directors
Morgan Keegan & Company, LLC:

We have audited the accompanying statement of financial condition of Morgan Keegan & Company, LLC
(the Company) as of September 30, 2015 (the financial statement). The financial statement is the
responsibility of the Company’s management. Our responsibility is to express an opinion on the financial
statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statement. An
audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects,
the financial position of Morgan Keegan & Company, LLC as of September 30, 2015, in conformity with
U.S. generally accepted accounting principles.

KPMe LP

Tampa, Florida
November 24, 2015
Certified Public Accountants

KPMG LLP is a Delaware limited liability partnership,
the U.S. member firm of KPMG International Cooperative
{"KPMG International”), a Swiss entity.



MORGAN KEEGAN & COMPANY, LLC
(a wholly owned subsidiary of Raymond James Financial, Inc.)

STATEMENT OF FINANCIAL CONDITION

September 30, 2015
Assets:
Cash and cash equivalents $ 2,793,184
Other receivables 181,670
Total assets $ 2,974,854
Liabilities and member’s capital:
Accrued expenses and other liabilities $ 19,118
Payables to affiliates 76
Deferred income taxes 8,753
Income taxes payable 291,354
Total liabilities 319,301
Member’s capital 2,655,553
Total liabilities and member’s capital $ 2,974,854

See accompanying Notes to Statement of Financial Condition.



MORGAN KEEGAN & COMPANY, LLC
(a wholly owned subsidiary of Raymond James Financial, Inc.)

NOTES TO STATEMENT OF FINANCIAL CONDITION
September 30, 2015

NOTE 1 - ORGANIZATION AND NATURE OF BUSINESS

Morgan Keegan & Company, LLC (“MK&Co,” “we,” “our,” “ours” or “us”) is a Tennessee limited liability company and a wholly
owned subsidiary of Raymond James Financial, Inc. (“RJF” or “Parent™). We are a special purpose broker-dealer registered with
the Securities and Exchange Commission (“SEC”), a member of Financial Industry Regulatory Authority (“FINRA”), and a
member of Securities Investor Protection Corporation (“SIPC”). We do not carry customer accounts and, accordingly, are exempt
from Rule 15¢3-3 of the Securities and Exchange Act of 1934 (the Customer Protection Rule) pursuant to provision k(2)(i) of that
rule.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

We conform to our Parent’s fiscal year end of September 30. The preparation of the Statement of Financial Condition is in
conformity with United States of America (U.S.) generally accepted accounting principles (“GAAP”), the more significant of
which are summarized below.

Accounting estimates and assumptions

The preparation of the Statement of Financial Condition in conformity with GAAP requires us to make certain estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the Statement of Financial Condition. Actual results could differ from those estimates and could have a material impact on the
financial statements.

Cash and cash equivalents

Our cash equivalents include money market funds or highly liquid investments with original maturities of 90 days or less.
Income taxes

The results of our operations are included in the consolidated federal and certain consolidated state income tax returns of RJF. As
a result of the inclusion in consolidated filings, the majority of income taxes payable reported on the Statement of Financial
Condition are payable to RJF. Federal and state income taxes are computed, under a tax sharing agreement with RJF, based on
the separate return method.

The objectives of accounting for income taxes are to recognize the amount of taxes payable or refundable for the current year. We
utilize the asset and liability method to provide income taxes on all transactions recorded in the financial statements, This method
requires that income taxes reflect the expected future tax consequences of temporary differences between the carrying amounts
of assets or liabilities for book and tax purposes. Accordingly, a deferred tax asset or liability for each temporary difference is
determined based on the tax rates that we expect to be in effect when the underlying items of income and expense are realized.
Judgment is required in assessing the future tax consequences of events that have been recognized in our Statement of Financial
Condition or tax returns. Variations in the actual outcome of these future tax consequences could materially impact our financial
position. See Note 5 for further information on our income taxes.

NOTE 3 - RELATED PARTY TRANSACTIONS

We participate with our Parent and affiliates in certain expense and tax sharing agreements. Based on the terms in these agreements,
our allocations may not be inclusive of all economic benefits received from or provided to our Parent or our affiliates. We are
charged by affiliates for services provided to us for various operational services.

We have receivables from affiliates of $44,933 included in Other Receivables on the Statement of Financial Condition as of
4



September 30, 2015, which consists of $36,180 due from Raymond James & Associates, Inc., and $8,753 due from our parent,
which is attributable to deferred taxes. The payable to affiliate of $76 on the Statement of Financial Condition as of September 30,
2015 is due to our Parent. The related party transactions that give rise to these receivables and payables in the normal course of
business are settled periodically with cash transfers.

NOTE 4 - NET CAPITAL REQUIREMENTS

Asaregistered broker-dealer, we are subject to the requirements of the Uniform Net Capital Rule (Rule 15¢3~1) under the Securities
Exchange Act of 1934, As a member firm of FINRA, we are subject to the rules of FINRA, whose capital requirements are
substantially the same as Rule 15¢3-1. Rule 15¢3-1 provides for an “alternative net capital requirement” which we have elected.
Regulations require that the minimum net capital, as defined, be equal to the greater of $250 thousand or two percent of aggregate
debit items arising from client transactions. At September 30,2015, we had no aggregate debit items and, therefore, the minimum
net capital of $250,000 is applicable. Our net capital position is as follows:

September 30, 2015
Net capital $ 2,473,883
Less: required net capital (250,000)
Excess net capital $ 2,223,883

NOTE 5 - FEDERAL AND STATE INCOME TAXES

The cumulative effects of temporary differences that give rise to the deferred tax liability included in the Statement of Financial
Condition are as follows:

September 30, 2015
Deferred tax assets:
Accrued interest related to uncertain tax positions $ 17,939
Federal benefit for uncertain tax positions 85,698
Total deferred tax assets 103,637
Deferred tax liabilities:
Income recognized for book, not tax, for change in
indemnification asset with respect to uncertain tax positions (112,390)
Total deferred tax liabilities (112,390)
Net deferred tax liability $ (8,753)

Accrued interest as of September 30, 2015 was $46,503, which is included in income taxes payable on our Statement of Financial
Condition. At September 30, 2015, our balance for unrecognized tax benefits is $244,851. We anticipate that the unrecognized
tax benefits will not change significantly over the next twelve months,

The results of our operations are included in the consolidated income tax returns of RJF in the United States (“U.S.”) federal
jurisdiction and certain consolidated states,

On April 2, 2012 (the “Closing Date”), RJF acquired us from Regions Financial Corporation, Inc. (“Regions”). For the periods
prior to the Closing Date, our operations are included in the consolidated income tax returns of Regions. Income taxes were
allocated to us on a separate return basis. The federal tax returns of Regions are open to examination for all federal tax years
subsequent to 2010.

We generally filed separate state and local income tax returns but, where applicable, we were included in consolidated state income
tax returns with Regions and certain of its subsidiaries. If included in a consolidated return, state and local taxes were calculated
as if we had filed a separate state or local income tax return. With few exceptions, we are no longer subject to state and local
examinations for tax years prior to 2011 for returns filed prior to the Closing Date and 2012 for returns filed after the Closing
Date.
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NOTE 6 - COMMITMENTS AND CONTINGENCIES

As a result of the extensive regulation of the financial services industry, we are subject to regular reviews and inspections by
regulatory authorities and self-regulatory organizations. These reviews can result in the imposition of sanctions for regulatory
violations, ranging from non-monetary censure to fines and, in serious cases, temporary or permanent suspension from conducting
business. In addition, from time to time, regulatory agencies and self-regulatory organizations institute investigations into industry
practices, which can also result in the imposition of such sanctions.

Legal matter contingencies

During fiscal year 2013, MK&Co transferred and assigned any legal claims associated with the use or operation of MK&Co as a
broker dealer, to an affiliate, Morgan Keegan & Associates, LLC (“MKA”). Legal reserves, which are comprised of any monies
held in reserve for the purpose of covering such legal claims as may be required by the applicable laws and regulations, were also
transferred and assigned to MK A at such time.

After the effect of the transfer and assignment mentioned in the paragraph above, MK&Co, in management’s opinion, will not
incur any liability in any lawsuits or arbitrations at this time.

NOTE 7 — SUBSEQUENT EVENTS

Management has considered subsequent events reviewed through November 24, 2015, There were no subsequent events that
required recognition or disclosure.
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